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6.7 Simple Interest

Interest is a fee paid or a charge made for lending or borrowing
money. The amount of money borrowed is called the principal. The
charge for interest is often given as a percent, called an interest rate.
This rate is assumed to be per year, unless otherwise stated.

Formula for Simple Interest
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Ex 1 Finding Interest for a Year
Find the interest on $5000 at 6% for 1 year
1 = 'P - t
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Ex 2 Finding Interest for MORE than a Year

Find the interest on $4200 at 8% for three and a half years.
I = .P -t

XL% 1 = (4200)(0. ox\( 3.5)
33 6,00 (33 (0\(3-5\
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Ex 3 Finding Interest for LESS than a Year

Find the interest on $840 at 8 1/2 % fo q month

I= r- t -\—Z—moﬂ“')f\s
T- (340)(0.085)(0:15) iy
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Formula For Amount Due T?. ;“Do
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Ex 4 Finding The Amount Due

A loan of $3240 has been made at 12% for 3 months, find the total
amount due. %,
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3240.00+ 91.20

Due:($%7%1.20)
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